
Previous: 8,045.8 PSEi change: 0.65%

High: 8,098.2 Best: SMPH +4.11%

Low: 7,975.5 2nd best: JGS +3.07%

Close: 8,098.2 2nd worst: GLO -2.33%

Val. traded (mn): 3,806.1 Worst: RLC -2.38%

Tenor Change Yield Tenor Change Yield

3 months -0.0180 3.8200 5 years -0.0690 4.5990

6 months -0.0190 4.0500 7 years -0.0700 4.6560

1 year -0.0820 4.2250 10 years -0.0770 4.6810

2 years -0.0520 4.3710 20 years -0.0580 4.9590

3 years -0.0580 4.4790 30 years -0.0570 4.9570

4 years -0.0640 4.5510

Previous Close Previous Close

PHP/USD 50.890 51.200 EUR/USD 1.1147 1.1034

Tenor Change Yield Tenor Change Yield

3 months +0.0128 2.0744 5 years -0.1443 1.6829

6 months -0.0337 2.0329 10 years -0.1209 1.8935

2 years -0.1381 1.7340 30 years -0.0829 2.4420

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Concerns over trade war were renewed after a series of tweets from President Trump, negatively impacting both US and Asian equities, as well as the

dollar. European equities were supported by positive corporate earnings results. US PMI data came in lower than expected, increasing investor

expectations of additional US Fed rate cuts, which brought down US Treasury yields.

Philippine peso

August 2, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities closed higher as "ghost month" began. Fixed income yields continued to decline on expectation of a rate cut of the BSP. The Philippine Peso

depreciated driven by hawkish stance of the Fed after the policy rate cut.

 The Philippine Peso depreciated on the back of the policy rate cut by the 
Federal Reserve which also signalled a hawkish stance after stating that the cut 
was a "mid-cycle adjustment". The USD/PHP pair closed at 51.200 (+0.61% 
DoD). 

 Local fixed income yields declined on average, with the market preferring 
yields at the belly of the curve. On average, yields fell 5.67 bps, led by the belly 
which plunged 6.53 bps DoD. The market is picking up higher yields as it expects 
the Bangko Sentral ng Pilipinas (BSP) to further cut interest rates given easing 
inflation. The BSP projects July headline inflation could have settled between 2% 
and 2.8%. 

 Local equities began "ghost month" higher after a string of positive earnings 
results. Top gainers yesterday were SM Prime Holdings Inc. (+4.11%), JG 
Summit Holdings Inc. (+3.07%), and Universal Robina Corp. (+2.76%). The PSEi 
closed at 8,098.16 (+0.65% DoD).  

 According to the IHS Markit, the Philippines Manufacturing Purchasing Managers' 
Index (PMI) further rose to 52.1 last month from 51.3 in June. The manufacturing 
growth improved as higher domestic sales offset weak exports. 

 Bank of the Philippine Islands (PSE Ticker: BPI) reported its 2Q 2019 net 
income reached Php7.01 billion, a 46.8% increase compared to last year. The 
increase in earnings was on the back of strong interest and non-interest income 
growth. BPI reported its total revenue for the 1H 2019 amounted to Php45.9 
billion, a 23.3% year-on-year increase due to growth in net interest income at 
Php32.36 billion, surging by 23.3%. Meanwhile, 1H 2019 non-interest income 
reached Php13.54 billion on the back of increases in securities trading gains and 
fee-based income. 7,400
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities declined on fresh concerns over trade war, as President Trump 
highlighted challenges regarding trade negotiations with China in a series of tweets, 
capping off with the announcement of additional tariffs taking effect on September 
1. The DJIA closed at 26,583.42 (-1.05% DoD) while the S&P 500 ended at 
2,953.56 (-0.90% DoD). 

 Asian equities, especially in China, were impacted by renewed tensions on trade 
war after President Trump's series of tweets. The yuan also saw a decline. The 
MSCI APxJ closed at 513.64 (-1.06% DoD). 

 European equities continued their mild rally on positive corporate earnings results, 
especially in the financial services sector. New M&A developments were taken 
positively by the market. The MSCI Europe closed at 130.64 (0.42% DoD). 

 US Treasury yields dropped on average, as investors expected the US Federal 
Reserve to further cut rates due to the lower than expected US PMI Manufacturing 
Index and US July ISM Manufacturing Index, which came in at 50.4 and 51.2 
respectively. On average, yields fell 8.45 bps, with the 10Y falling to 1.8935. 

 The US Dollar weakened upon President Trump's announcement of additional 
tariffs to be imposed on Chinese goods. The DXY index closed at 98.3690 (-0.15% 
DoD). 


